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XTO  REV  PROD  88  (T4g)  PAID  UP  (W17/07)B 


OIL,  GAS  AND  MINERAL  LEASE 

^iS^^LlS^^l  ^ikdSf^  r  M-TT  "SP-  HIW-^Dee  Hipp,  hu.b,nd  and 
810  Howta  St,  Fort  W^  t176T^J&      *  Fort  Worth' Texa*  78178  and  XTO  El»™ **  •  ^ose  address  is: 


with  VendoPs  Lien  dated  July  7?  2001  /from  Harold  C  Fe^em  wfc  liS  n  A  °£nFJ^aEtf  ft8eflfred  ,n  2  Warranty  Deed 
husband  and  wire,  recorded  (hereof  in  Volume  1 5005  Paae  ls5  r^«^£v«rHL  T™!.n?.em  1?  ?ck  p-  Hipp  and  Dee  Dee  Hipp, 
including  street*,  easements,  and  alleyWa™ (?djaS  Count*  Texw'  and  amendments  thereof 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

c^ra^  shall  not  conduct  any 

or  part  thereof,  with  other  lands  to  comprf!e%^  have  the  riflht"°  P°*  or  unitize  said  lands, 

£)  as  to  whichYessor  has  a  plBerer^  Krl^s^xSi^nS^S^  ^  unr^Jed  instnimentor 

nwrecomplete  or  accurate  description  of  ssB  tend LFwthwrwsetf  instrument  requested  by  Lessee  for  a 

shall  be  deemed  to  contain  O.S9f  acres^vhether  art  uX  aSrw  nSSS^I^S^tS^^^F  other  PaVment  hereunder,  said  land 
to  be  the  true  acreage  thereoWssor  accepts  &  Wa?S^ 

— ^S^S*^  'ease  shall  remain  infon*  for  a  term  of 

"Pon  said  land  with  no  cessation  for  more  than  Sety  (^)  bwS^dayt     9         6  as  operations- 35  hereinafter  defined,  are  conducted 

posted  market  orice  of  such  1/4  part^^oIat^treKk^mp  5«¥^SS?rS2?' 84  **  opton  °f  Lessee,  to  pay  Lessor  the  average 
to  bear  JM  ofthe  cost  of  treWnM 

^whenga  by  Lessee.  1/4  of  fhe  amount  reafeed  bn^  S3  ^■C!o^s!?ghead^  P^uced  from  said  land 

ttie  manufacture  of  gasolineor  other  products^ martel  at  themrTutn  £f  iff?  £Ej ^Jim6"'  ^(2)^en  Lessee  off  said  land  or  in 
Lessor  °n  all  other  minerals  mined  aridman»™  3^  ■of1suSh  A88,  andcasinghead  gas;  (c)  To  pay 

ejector  except  that  on  sulphur  mined  and  mSketedTe^yalwS^  b^rSdS^^i^S^^10^  ^ue  at  the  well  or  mine  at  Lessees 
at  any  tone  or  times  thereafter,  there  is  any  we»  onsaS  land  or  or? and fwim^^ifflSSte^  V  %  exp¥Slon1 i  of  the  primary  term  or 
of  Producing  oil  or  gas.  and  all  such  wells  are  shut-in  this  lea^ 

conducted  on  said  land  for  so  long  as  said  wells Tare  shut* i  and  tr»r£ftlr  SS^SS^.^^IS- In  tnou9h  operations  were  being 

Lessee  covenants  and  agrees  to  use  reasonable  dEence  to  SSbSFSSL  5ntS&TO^£S?nuecl  H  ^PP  351  *  no  shut-'n  had  occurred' 
but  in  the  exercise  of  such  diligence.  Lessee  shall rS  Be  obfaa^  1SS&SfpftSL         "?d-uced  *»"  ^  we** 

flow  lines,  separator,  and  lease  tank,  and  shall  rtt  teTwESedto 
any  time  or  tomes  after  the  expira^ 

&  8re  TO  °P«rations  on  said  land,  then  at  SESeWtf  ^  and  du.rin9  such  time 

h£H?A? ro^' a  !um  W  to  0,16  dollar  (»1  -00) -for XhKSSffi^  iSSSySf1  ^  ?[  tonder«  by< ■*»«  or  draft  of 

before  the  end  of each  anniversary  of  the  exp ration  of 'said  n  nehTdav lEEf?  r^^^h  InSiif^l^f"  make  like  payments  or  tenders  at  or 
Reason  0f  the  provisions  of  this ^paragraph.  Each  such pavmentl £  SSr  bl^  hTKS^^'8  tea?e  fS?"?  continued  in  force  solely 
enttled  to  receive  the  royalties  which  would  be  p3d  unXBsle^^  at     Sme  of  payment  would  be 

bv  Lessor,  or  its  successors,  which  shall  continue as S ^SSat^SSSS^ffSSS^^  may  be  deposited  in  such  bank  as  directed 
that  Lessee  pays  or  tenders  shut-in  royalty,  two Tor  more  Darttes i^iJWii^  S^S^l!^-  ^^'P,  of  shut-in  royalty.  If  at  any  time 
method  of  payment  herein  provided,  pay  offender su*  sfiKS^tf^^  ^f8?8  m$>  m l™  of  any  other 

to  each  in  accordance  with  their  respective  ownerships  folSfa^^  either  jointly  to  such  parties  or  separately 

Lessee  deposited  in  the  mail  or  delivered  to  the^^  by  checkodraft  of 

date  for  payment  Nothing  herein  shall  impair  Les^Yrffi  to  XSS?S  £  n^^SSf^S^  providedfor  above  on  or  before  the  last 
^eor,npart,,^forpaymemhereu% 


provisions  of  this  paragraph  4  a  unit  once !  esteSislSr I  hSiS<5S2i  HJISiPS SSFJJ"06,"1  whlcn  m?  P°°led  acreage  is  located.  Subtect  to  the 
this  lease  now  or  nilllfter ra/tre ^ejSratetaSfnt  PcSir^o^r  m&Zof        SSi?2fi!lfhyJSS  subiect  "S"*  ^  ^ainWrce™ 


for  or  in  an  endeavor  to  obtain  u,^ 
whether  or  not  in  paying  quantities. 


operafotel^^^  andot  oil  and  gas  produced  from  said  land  in  all 


^  (jiuu^uun.  iNuiwuiisianaing  any  otner  actua  or  const nintiw  knnwi»rino  /v  nr,«^  ik^^<  „  ■      ~  ay;  •reiwaiw  iw  measurement 

change  or  division  in  the  ownership  of  said lane I  or^e^SIs  Totherm^iS  ^  ^T^L^J0^^6^  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  thiiK  ui£l  sK^^  t  san}5'  howsoever  effected,  shall 

place  of  business  by  Lessor  or  Lessor's  heirs ^cSore^ or assion!  £ i^^nSl"181^ 10  such  recordJ Pwner  at  nis  ^  ^  principal 
certified  copies  of  the  instruments  which  tevi  b^Srtv^^ 

records  and  proceedings,  transcripts,  or  other  c^mehts  as f  shall  te  in  t^n^^^e^,£^e  or  d,yisl0n'  uand  01  sucn  court 

such  change  or  division,  fr  any  such  chanqe In  cSSSshic Towiurs  I^^^^ZIa^S^I^  *  suchi recor<f  owner  to  establish  the  vaUdity  of 
such  royals,  or  other  moneys,  or  pSS^^  Pay  or  tender 

Le^eintt 

of  said  notice  Ain  which  to  mee tor  comrrem^nSel^ ^^anv  cart  hrL^c^^f  f13"  ^have  (60)  days  after  receipt 
precedents  the  bringing  of  any  action  bTKrb^^^  Tff  ^™?e  of  said  notice  shall  be 

after  service  of  such  nofice  on  Lessee  Nefther the  sen/ 2  nf  «iri ^S2?S£  *  Jw^™  Jctlon  shall  be  brought  until  the  lapse  of  s  xty  (60)  days 
alleged  breaches  shall  be  deern^affiK^  "»?  allergy  of  tne 

canceled  for  any  cause,  ft  shall  nevertheless  rerrain  inforaa^  *? 118  obligations  hereunder.  If  this  lease  is 

to  constitute  a  dr«ling  or  maximum  al^owabSS 

to  be  designated  by  LefiSSESSft^^  »£  ?yent  less  that  forty  acres),  such  aSS 

require;  and  2  any  part  of  said  land  MtSSSTSSSSS^  as  th*n  existing  spacing  rules 

as  are  necessary  to  operations  on  the  acreage  so  re^ed  and  shafnot  ^.SSff^ii^66  sha"  also  ha^  such  easemenls  on  said  land 
or  convenient  for  current  operations.  reramea  and  snail  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

^fi»  ^JS*  S  whomsoever.  Lessors  rights  and 

agrees  that  Lessee  shall  have  the TrighYatany  time  towwwwluM^  and  other  charges  on  said  land,  bS  Lessor 

rights  of  the  holder  thereof  and  to  SSSSSSSSm  ^%SmiS^^J!iSS^£S  SfiBi*  aftir  maturfry  and  be  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  SSo^a  become  rayabfe  to  Lessor 

ent.re  and  undivided  fee  simple  esteteSS  LessSJ  SS5  to  herein'  ScffiaTS ^nnt^^ESSf^h31'  ^  *  «*! .tend  *»»  »» 

moneys  accruing  from  any  cart  as  to  which  this  tel^covere^  interest  therein,  then  the  royalties  and  other 

therein,  if  any,  covered  by  thislease,  bears  to  Ee  whole  aSSSmntlSpS1  J3f  ^"L0^  ^  Proportion  which  the  interest 
or  not  ownerf  by  Lessor)  shall  be  paid  out  oi ™e VmSS herein ^SdS  Th?i^^t&^  k^^1^  '^"est  covered  by  this  lease  (whether 
regard  to  whether  it  is  executed  by  aH  tho^naT^fiX  8  tease  M  ^  bmdinQ  UDon  each  Party  who  executes  ft  without 


deemed  the  same  as  the  drilling  of  a  new  well  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

quantrt.es  and  the  date  such  well  is  shut-i^haN  be  whSS  \SmSo!S^^XSSS^S^  *  °f  pr0ducing  in  paying 

restrict^ 

and  Lessee  may  encounter  difficulty  securing™ surface  l^a^S)  for  ^Su&  S2!S!2S^5?ISUfor  woH  ,n  *tj»  vianJty  may  be  limited 
reworking  or  other  operations  are  efther  restneted Tor  not  aTlffl  Therefore,  since  drilling, 

operations  conducted  at  a  surface  location  off  of  said  land I  ontf  of  tend! ? JSh^ir?  «w^^itte  W*1  (t  18  a9reecf  that  anV  sucn 
provided  that  such  operations  are  associated  with  a  d  rectionai  well  for  th^nnmnS1 are  p2?led  in  accoirdance  with  this'lease, 
under  said  land  or  lands  pooled  therewrth  shaS I  for puSoJes  S?5i5  lea If  bS  d2^1lS^ESi^fl,J^dn8  or-5ther  operations 
contained  in  this  paragraph  is  intended  to  modify  anv  surface  SiffiSiSf^Sr  n^S66^!0-06^0118  conducted  on  said  land.  Nothing 
except  as  expressly  stated.  ^    '  surTace  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S 


BY:  RICK  P.  HIPP 

STATE  OF  Texas_  } 

COUNTY  OF  Tarrant__  } 


BY:  DEE  DEE  HIPP 


COUNTY  OF  _Tarrant_  }  ?  **'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  H     day  of  <$&}Jfe*•i^V, 
husband  and  wife.    '    — r 


2008  by  Rick  P.  Hipp  and  Dee  Dee  Hipp, 


BRUCE  AARON  SNYDER 

Notary  Public,  State  of  Texas 
My  Commission  Expires 

April  08,  2012 


Signature 
Printed 


ADDENDUM 


HKS5S8  KS^TSSSiir™™  ™  >»  «n»»  «*„,*„,„  ™ 

eased  premises  or  prior  to  delivery  into  a  pli^inVor«SKiS  Tl£t  9  k  fd  °ther  mineral  Paction  leaving  the 
Lessee  shall  have  free  use  of  produced  oiUnd ga fo* ^^Xn^nn^^heVe^Urs  firet;  provided'  (a) 
herewith,  and  the  royalties  on  oil  and  gas  rH^SSS^?^"1??  7  ^e  ,eased  premises  or  tend*  pooled 
Lessor's  royalty  shall  bear  its  proportionate  share  ♦  computed  after  deducting  any  so  used  and  (b) 

SSLff*  °  t,ranSP0rt'  """P"88-  stabili«-  Process  or  ^l^i^f^)hpa,d  t0  °r  deducted  bV  an  unaffiliated 
premises  in  order  to  make  the  oil  aas  and  «th«r ?    •     '  9as  and  other  ™nera  production  off  the  lea**ri 

gas  and  other  mineral  productonl^ 

such  well  or  wells  are  either 7hut,n  or Sct^ 

STJf!1 k*  deemed  t0  be  P"*^  K £*5 TquanfeTo  ^  by,LeSSee'  SUCh  we»  " 

been  dnlled  but  not  fraced  shall  be  deemed  SS^^^ZS^  ma,nta,n'ng  this  Lease.  A  well  that  has 

conserve  days  such  well  or  wells  are  Strtn^^^iS^^'S  ST™68-  ,f  for  a  Period  of  "'"aty  (90) 
So!  n^'n  ^  of         five  hilars  ($25 00)  ^  S°'d  by  Les$ee' then  ^sha 

day  penod  and  thereafter  on  or  before  each  anhhSraS?  of TtalSrf       i^f 86  °n  •0[,before  the  end  of  said  90  " 
shut-  n  or  production  therefrom  is  not  being  sold  bv Tessee  nrnli^  !?d  90  "dauy  ****  wnite  ,ne  **«  °r  weNs  are 
mamtained  by  operations,  or  if  production  is^ing  sold? ^  LeWTe  £  .nT ^       *  **  Lease  is  otherwise  ^"g 
lands  pooled  therewith,  no  shut-in  royalty  shaH  be  dS  un«l  ^e  end  oTth^f  ^  ^  W6"S  °n  the  ,eased  Premise* 
operahons  or  production.  Notwithstanding  anting® ^he^n^ 

after  the  expiration  of  the  primary  term  U^bO^m^T'  t?*'"'  " ,S  exPress,v  understood  and  agreed  that 
shut-in  royalty  for  more  than  one'singTe  XTtetw^  ^  h  force  by  P™  ^ 

the  feas^e^      IheX  wr?^  *™  *»  to  "°         «»•  « th*  «**  of 

premises.  Notwithstanding  the  kX^S^^Jn^^  T° '  °f  the  apP"'Cab,e  P°rtion  <*  *•  '^ed 
Lessee  to  utilize  the  subsurface  of  the  ^^^^^St^S^  *l  T™1™**  35  a  waiver  of  the  ri9hts  °f 
explore  for,  develop  and  produce  oil  aas  and  oth^r^Ji         ?  ease'  and  Lessee  sha»  have  the  right  to  exploit 
,ease d  wells  from  surface Ss 

as  to  a„  rights  lying  begone  ^fe^^ 

Byacceptanceofthis  Lease, 

to  satisfy  itself  as  to  the  title  to  the  Land%ndtesse^ 

common  law  or  by  statute,  including  but  not  limrted  to  SaZ  \  m  «ul  t  fa"U?S-  A"  warrarrties  that  might  arise  by 
excluded.  If  Lessor  owns  an  interest  in  tt,e  725  ess  J  t ?2£L*?  Texas(Property  Code  (or  its  successors),  a* 
shut-,n  royalties)  payable  hereunder  will  bTreduc^  tnen  the  (including 

or  no  owned  by  Lessor)  shall  be  paid  out  ofttfroS  hSnLZ  V,  ty  ioto™?t  by  this  leas*  (whether 

assist  Lessee  to  subordinate  any  rights  ^Bm^SS^^to  El  ^  "Se  a"  its  ««««able  efforts  to 
however,  any  necessary  subordination  shall  be  obtained  bw  l^!n  6  Le?See  S  ngnts  under  1018  lease!  Provided, 
unable  to  obtain  a  subordination  agSemen  LesseJ  at  Ite  i32f  miLT?  >80teexpen8e'  the  event  Lessee  is 
interest  and  other  charges  on  the  iid^i^'ifL^iS  In  £ ^  ^  a°y  *aX'  m0r,ga9e'  or  °»»r  ,ien  or 
opton  of  applying  the  royalties  accruing  tol Lessor  to^a^ml  ?6  6Vent  LeSsee  does  so'  Lessee  have  the 
rights  of  the  holder  thereof.  9  °r  t0Ward  P*^*  of  same  and  Lessee  shall  be  subrogated  to  the 

Executed  on  the  date  first  written  above. 


19. 


20. 


